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A Global Leader...

B BNP Paribas (rated AA [ Aa2)!, a European Global Equities and Commodity Derivatives is
leader in banking and financial services, part of a strong Corporate and Investment Bank
is considered one of the strongest banks in the within a diverse and stable group, BNP Paribas,
world according to Standard & Poor's. which has positioned itself as a leader in Equity

Derivatives. O d titati kill
B BNP Paribas Global Equities and Commodity erivatives. LUF renowned quantitative skitis

in ad d product desi I t ki
Derivatives offers a full range of equity, fund, h advanced product design aflow us to work in

artnership with clients, delivering solutions to
and commodity-linked products which can be P ! P iterest . gt d
support your interests, your projects and your
customised to address the various needs of p.p y. ¥ proj ¥
. L business, in all markets.
financial institutions and hedge funds as well

. . 1 .
as corporate and retail clients. Source: Bloomberg, 31st January 2010.
For S&P, rating for Long Term Foreign Issuer Credit is quoted.

For Moody's, rating for Senior Unsecured Debt is quoted.

Risk

@ FEquity Derivatives House of the Year
& Structured Products House of the
Year 2009

@ Highly Commended in Retail
structured Products of the Year 2009

Euromoney
@ Best Bank in France of the
Year 2009

Asset Asian Awards The Banker
@ Best Structured Products House ® |nvestment Banking Awards 2009 —
Asia 2009 Most innovative in Risk management
® Best Derivatives House Asia 2009
@ Best Derivatives House Japan 2009
@ Best Derivatives House Thailand 2009

The Banker 2009
Invesiment| syt

The Banker Structured Products
@ ® Structured Products House of the Americas
. Year 2009 Structured ® |ndex Innovation of the Year 2009
The Banker o0y products

Awards 2009
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A Forerunner In
Structured Products...

BNP Paribas is an established leader in Structured
Products, providing solutions to retail distributors,
banks and institutional investors worldwide.

BNP Paribas offers a rich range of Structured
Products, both in terms of underlying assets and
payoff structures.

Structured Products designed by BNP Paribas
Global Equities & Commodity Derivatives are
generally linked to equities, through shares or
indices (basket or single) but may also be linked to
commodities, funds, foreign exchange, interest
rates, inflation and "Hidden Assets."! This expansion
beyond traditional underlying assets allows investors
to gain access to a wider range of diversification
opportunities.

BNP Paribas has a team of experienced structurers
offering an impressive spectrum of product expertise.
With the design of future Structured Products

in mind, BNP Paribas is constantly developing

and introducing new products that complement
investors' traditional portfolios, which often consist
of a mix of equity and fixed income securities.

Structured Products can be constructed to provide
investors with new means of enhancing their
existing portfolios. They enable clients to access
new markets and diverse asset classes, while
providing features such as capital protection,
leverage or yield enhancement.

The BNP Paribas Structured Products Handbook 2009 is designed to introduce the reader to Structured
Products and how they enable investors to meet their distinct investment objectives. The handbook introduces

the range of underlyings available, explains the basic mechanism of Structured Products: the combination

of a fixed income security and an option-like instrument, and then provides examples of product structures

and the most commonly used wrappers. The appendix gives an overview of options, the building blocks

of Structured Product design.

T “ Hidden Assets” are non-directly observable market parameters
which come into account when pricing equity derivatives
(e.g. volatility, correlation, etc.) They form a new generation
of assets and display portfolio hedging / diversification
properties. See page 24.
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What are

Structured Products?

Structured Products are investments that are fully
customised to meet specific objectives such as capital
protection, diversification, yield enhancement, leverage,
regular income, tax / regulation optimisation and
access to non-traditional asset classes, amongst others.

The strength of a Structured Product lies in its
flexibility and tailored investment approach.

In their simplest form, Structured Products offer
investors full or partial capital protection coupled
with an equity-linked performance and a variable
degree of leverage. They are commonly used as a
portfolio enhancement tool to increase returns
while limiting the risk of loss of capital.

Objectives

Investor Goals
B Principal Protection B Market Access

B Hedging B Tax Efficiency

B Enhanced Return B Diversification
Distributor Goals

W Target Fees B Product preference

B Suitability B nternal constraints

B Previous experience

Structured Products can be extensively customised
to meet a specific investor's risk / return profile and
investment objectives.

As fully customised investment tools, Structured
Products are shaped by numerous factors.

The current Market Outlook influences both the
Objectives in terms of the Investor and Distributor
Goals as well as the Structured Product Design.

Simultaneously, the Investor and Distributor Goals
influence the Structured Product Design which
involves selecting the appropriate Underlying Assets,
Payoff Structures and Legal Wrappers. This interlinked
process enables Structured Products to be tailor-made,
corresponding to the investor and market needs.

Structured Product Design

Underlying Assets
W Equities or Indices B Hybrids

B Commodities B Hidden Assets
B Funds
Payoff Structures
Legal Wrappers
H 0TC Warrants
B Note Fund

B Certificates Life Insurance Policy

Structured Deposits

B Bullish B Bearish B Stable

B Uncertain

Market Outlook

B \olatile B Correlated

B NP

PARIBAS




I'NTRODUTCTION

T

0O STRUCTURETD PRODUTCTS

Why use
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Structured Products?

The key benefits of using Structured Products are:

Protection

Principal Protection: Capital protection at your
preferred level

Hedging: Protect the portfolio by hedging the
risks of existing investments

Efficiency

Enhanced Return: Increase the portfolio's
return while controlling risk

Market Access: Exposure to new or hard
to access asset classes (property, emerging
markets, etc.) and hidden asset classes
(volatility, correlation, etc.)

Tax Efficiency: Benefit from customised,
tax efficient portfolio investment solutions

Diversification: Diversify with the adjustable
risk / return profiles and market cycle optimisation
capabilities of Structured Products

GLOBAL EQUITIES AND COMMODITY DERIVATIVES
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How do Structured
Products Work?

A typical capital protected Structured Product is
comprised of two components:

1 A fixed income security, typically a zero
coupon bond, which protects part or all
of the invested principal at maturity.

2 An option-like instrument which provides
a payoff in addition to the fixed income
payments. This additional payoff is linked to the
performance of an underlying asset and takes
the form of either reqular coupons or a one-off

gain at maturity.

Zero Coupon Bond

Value

In its most basic form, an equity derivative
Structured Product consists of a zero coupon bond,
purchased at a discount, and an option.

At maturity, the zero coupon bond will be
redeemed at par, thereby providing investors
capital protection.

The option, which offers investors participation in
the equity market, pays out the performance of
the underlying at maturity, if it is above the strike
price (call option).

Call Option Value at Expiration

Value

—— Zero Coupon Bond

— Option
— Underlying

FOR ILLUSTRATIVE PURPOSES ONLY Maturity

B NP

Strike Price

PARIBAS
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Example

An investor wants to invest USD 100 over five
years, with full capital protection and exposure
to the S&P 500 index upside.

With a five-year US Treasury rate of 2.5% p.a.,

a five-year zero coupon bond is worth 88.4, i.e.
100 in five years is worth 88.4 now. This leaves

the structure provider with 11.6 (i.e. 100 - 88.4)
to purchase an option on the S&P 500 and pay
for administration costs and commission.

Optimistic Scenario

If the S&P 500 goes up by 40% over the five
years, the investor will achieve a return of 32%
(80% x 40%) on top of his initial capital.

Optimistic lllustration

Underlying Value

— S&P 500
— Structured Product

FOR ILLUSTRATIVE PURPOSES ONLY Maturity

GLOBAL
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Assuming a five-year S&P 500 call option

costs 12, and adding 2 for administration and
management fee costs, the investor will benefit
from an 80% [i.e. (11.6 - 2) / 12] participation in
the S&P 500 upside, while having 100% of his
capital protected at maturity.

Pessimistic Scenario

If the S&P 500 is down by 30% after five years,
the investor will receive 100% of his capital at
maturity.

Pessimistic Illustration

Underlying Value

— S&P 500
— Structured Product

100

88.4

Maturity

EQUITIES AND COMMODITY DERIVATIVES
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Structured Products
at your Service

Equity Derivatives have continuously evolved
since 1992 both in terms of structure (complex
combinations, multi-underlying assets and exotic
features) and form (adapting to new regulations).

Recently, volatile equity markets and lower interest
rates have forced Structured Products providers to
be even more innovative.

As one of the world's top players in Equity
Derivatives, BNP Paribas continues to be a

leader in Structured Products innovation. Even in
rapidly evolving markets, BNP Paribas professionals
maintain in-depth knowledge of regulatory matters
reinforcing their historical ability to provide
investors with optimal solutions to meet their
investment goals.

B NP

Whatever the investment objective, BNP Paribas'
Structured Products offer investors a valuable
alternative to traditional investment vehicles.

In this handbook, we present the Structured
Products that we believe serve your needs as

an investor.

PARIBAS
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How to use
this Handbook

On each of the Payoff pages you will find a Market Outlook Indicator and a Risk Indicator to use as

an investment guideline.

The Market Outlook Indicators illustrate the The Risk Indicator illustrates which risk appetite
type of market conditions that the product is the product is appropriate for.
best suited for.

Market Outlook Indicator Risk Indicator
@ Bullish Low Risk
@ Stable Intermediate
‘ Uncertain High Risk
@ Volatile

GLOBAL EQUITIES AND COMMODITY DERIVATIVES
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BNP Paribas is the issuer of this document. The information included herein is confidential and is provided to professional investors for
information purposes only. It does not, nor is it intended to, constitute a financial promotion or an offer to acquire, or solicit an offer to
acquire any securities. Although the information in this document has been obtained from sources which BNP Paribas believes to be
reliable, BNP Paribas does not represent or warrant its accuracy and such information may be incomplete or condensed. Any person who
receives this document agrees that the merits or suitability of any transaction or securities to such person's particular situation will be
independently determined by such person, including consideration of the legal, tax, accounting, regulatory, financial and other
related aspects thereof. In particular, BNP Paribas owes no duty to any person who receives this document (except as required by law or
regulation) to exercise any judgment on such person's behalf as to the merits or suitability of any transaction or securities. All estimates
and opinions included in this document constitute the judgment of BNP Paribas as of the date of the document and may be subject
to change without notice. BNPP transacts business with counterparties on an arm’s length basis and on the assumption that each
counterparty is sophisticated and capable of independently evaluating the merits and risks of each transaction and that the counterparty
is making an independent decision regarding any transaction. BNP Paribas will not be responsible for the consequences of reliance upon
any opinion or statement contained herein or for any omission. Unless governing law provides otherwise, all transactions should be
executed through the BNP Paribas entity in the investor's home jurisdiction.

This document is for the use of intended recipients and may not be reproduced (in whole or in part) or delivered or transmitted to
any other person without the prior written consent of BNP Paribas. By accepting this document you agree to be bound by the foregoing
limitations. BNP Paribas is incorporated in France with Limited Liability. Registered Office 16 Boulevard des Italiens, 75009 Paris. This
document was produced by a BNP Paribas Group Company.

© BNP Paribas (2010). All rights reserved.
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Asia
(excluding Japan)
Telephone: +(852) 2108 5622

Brazil

Telephone: +55 11 3841 3423
Canada

Telephone: +1 (212) 841 3741
Central & Eastern Europe

Telephone: +44 (0) 20 7595 8442

France
Telephone: +33 (0) 1 4014 9402

Germany / Austria
Telephone: +49 (0) 69 7193 3330

Greece
Telephone: +33 (0) 1 4014 4125
Israel

Telephone: +44 (0) 20 7595 8197

Ttaly

Telephone: +44 (0) 20 7595 8966
Japan

Telephone: +(813) 6377 3410
Luxembourg / Belgium

Telephone: +33 (0) 1 4014 9403

Middle East
Telephone: +44 (0) 20 7595 8410

Netherlands

Telephone: +44 (0) 20 7595 8106
Portugal

Telephone: +33 (0) 1 4014 2273
Russia

Telephone: +44 (0) 20 7595 1492
Scandinavia

Telephone: +44 (0) 20 7595 8040
South Africa

Telephone: +44 (0) 20 7595 8446
South America

(excluding Brazil)

Telephone: +1 (212) 841 3560
Spain

Telephone: +33 (0) 1 4014 2282
Switzerland

Telephone: +33 (0) 1 4014 9401
Turkey

Telephone: +44 (0) 20 7595 8778
UK

Telephone: +44 (0) 20 7595 8113
USA

Telephone: +1 (212) 841 3321

For other countries or general information about BNP Paribas Equities & Derivatives

Telephone: +33 (0) 1 5577 7371
Telephone: +44 (0) 20 7595 8343
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Visit our website: www.eqd.bnpparibas.com
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